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It has been a busy month at the CPUC.  
Potential disallowance of SDG&E’s legal 
costs related to wildfires has caught the 
attention of SCE and PG&E in particular.  
The topic is likely to remain hot in the 
wake of the very recent Northern 
California Wine Country fires.  Two-days 
of workshops were held to review the 
proposed IRP Reference System Plan, 
which is likely to remain a controversial 
process.  A new Resource Adequacy 
rulemaking has started up, offering 
parties an opportunity to identify their 
top issues.  Another Customer Choice 
workshop has been scheduled for 
Halloween in Sacramento.  DER 
interconnection streamlining looks to be 
an interesting proceeding, particularly for anyone interconnecting distributed resources.  
Finally, in response to the changing procurement environment, we provide our first 
summary of CCA new resource procurement activities. 

October 12 CPUC Meeting Results 

➢ R.17-10-010 opened OIR on GO 95 amendments (pole attachments) 
➢ Res E-4887 revised definition of developer in SGIP handbook 
➢ Res ALJ-347 adopted interconnection dispute resolution process per AB 2861 
➢ D.17-10-004 adopted SGIP equity budget for DACs. 

September 28 CPUC Meeting Results 

➢ -D.17-09-020 rejected SDG&E request to cease conducting RAM solicitations 

CPUC Coming Events 

10/23 RA Working group – Path 26 status 

10/24 IRP Modeling advisory group meeting 

10/24 PCIA Workshop 

10/26 CPUC Business meeting, Sacramento 

10/31 Customer Choice Workshop – Sacramento 

11/2 IRP RSP All party meeting 

11/2 Workshop with CEC on Storage software 

11/2 SCE GRC Phase 2 PHC and Workshop 

11/7 SONGS Status conference 

11/7 PG&E Gas Transmission and Storage workshop 

11/9 CPUC Business meeting 

11/30 CPUC Business meeting 

Regulatory Monitoring Services 
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Highlights 

 

New RA Proceeding 

IRP Reference System plan 

DER Interconnection streamlining 

CCA Resource Procurement 

 

http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196490338
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196533832
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M197/K421/197421608.pdf
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196355794
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196314724
http://www.scdenergy.com/protected/calendar.html
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➢ R.17-09-020 open RA proceeding for 2019 and 2020 
➢ D.17-09-025 adopted energy efficiency goals for 2018 and beyond 
➢ E-4888 adopted RA contracts with AES Huntington Beach and Alamitos 
➢ D.17-09-026 Approved ICA and LNBA demonstration projects. 
➢ D.17-09-029 approved SDG&E permit to construct Ocean Ranch substation ($72.4 million) 
➢ D.17-09-034 rejects Ellwood refurbishment contract 
➢ D.17-09-035 approved fixed cost PD an A.16-06-013 
➢ D.17-09-036 approved default to residential TOU limitations 
➢ D.17-09-040 rejected SOCRE rehearing applications 

Residential Rate Restructuring (R.12-06-013) 

D.17-09-036 was adopted on October 2, regarding requirements for implementing opt-out 
residential TOU rates.  It does not make any substantive changes from the proposed 
decision. It finds that: 

1. There is no basis to exclude senior citizens in hot climate zones from default TOU. 
2. Economically vulnerable customers in hot climate zones should be excluded from 

default TOU pilots scheduled to begin in March 2018. 
3. Proposals for full rollout of default TOU rates will be included in IOUs' January 2018 

RDW applications.  Continued exclusion of economically vulnerable customers in hot 
climate zones will be considered in that process. 

4. TOU will become the "standard turn-on rate" at the start of full roll out and IOUs will 
not be required to provide interval usage data or bill protection to customers starting 
or transferring service. 

Time-of-use OIR (R.15-12-012) 

The IOUs submitted comments opposing the extended deadline for new projects to be 
grandfathered and the lack of an eligibility deadline for completion beyond the end of 2018.  

SDG&E GRC Phase 2 (A.15-04-012) 

The proceeding is now closed. 

SDG&E Wildfire Cost Recovery (A.15-09-010)  

PG&E and SCE fined comments on the proposed decision that would deny SDG&E's 
application to recover $379 million related to 2007 wildfires.  The comments claim that the 
PD commits legal error by imposing a “prudence” condition on the recovery costs arising 
from “inverse condemnation claims” related to uninsured costs arising from a wildfire.  In 
light of the devastating wildfires in Northern California this week, and the possibility that 
PG&E facilities may have caused some of them, this issue is likely to become extremely 
important to PG&E, considering that its stock value has dropped over 20% since before the 

http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196042556
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196297065
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196026233
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&DocID=196747754
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=195474283
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=195686281
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196300447
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M196/K377/196377246.PDF
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&DocID=196747754
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1206013
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M196/K377/196377246.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1512012
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M197/K205/197205258.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1504012
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M193/K981/193981771.PDF


 
 

Page 3 of 22 
 

CPUC UPDATE 

October 20, 2017 

fires.  Thus, it is not surprising that the proposed decision has been held in the last two CPUC 
meetings. 

PG&E 2017 GRC (A.15-09-001) 

Nothing new to report. 

PG&E GRC Phase 2 (A.16-06-013) 

D.17-09-035 was issued on October 4, incorporating the changes from the  revised PD that 
expand the costs eligible for inclusion in a residential fixed charge to include the minimum 
cost of a service drip and final line transformer.   
A telephonic PHC was held on October 17 to discuss progress toward a settlement and set a 
preliminary scheduled for moving forward.  The new schedule includes anticipated key 
deliverables as follows: 
➢ October- Motion to Adopt Revenue Allocation Settlement filed 
➢ Motions to adopt settlements filed on as completed basis 
➢ 11/2/17- PG&E Supplemental Testimony Served 
➢ 11/3/17- 11th Status Report Filed and Served 
➢ 11/30/17- Other Parties Supplemental Testimony Served (the expectation is that the 

changes should be narrow and based on the modifications in PG&E’s Supplemental 
Testimony, recognizing that there could be a more significant impact on parties’ 
positions) 

➢ 12/4/2017- 12th Status Report Filed and Served 
➢ 1/24/18- Rebuttal on Contested Issues 
➢ 2/8/18- Telephonic PHC to finalize EH logistics (parties should serve cross 

estimates/proposed witness schedule this same week) 
➢ 2/12-16/18 and 2/26-3/2/18- EH on contested issues/settlement as needed, this may include 

the ALJ and non-settling parties exploring the underpinnings of settlements as needed. 

SCE 2018 GRC (A.16-09-001) 

An ALJ ruling was issued on October 4, granting SCE’s request to seal the evidentiary record.   

SCE Rate Design Window (A.16-09-003) 

Nothing new to report. 

SCE 2018 GRC Phase 2 (A.17-06-030) 

A prehearing conference has been scheduled for November 2.  A workshop has been 
scheduled for the same day to discuss issues. 

Net Energy Metering Replacement (R.14-07-002) 

Nothing new to report. 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1509001
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1606013
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M196/K807/196807016.PDF
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M196/K032/196032177.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1609001
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K769/196769637.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1609003
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1706030
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K760/196760527.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1407002


 
 

Page 4 of 22 
 

CPUC UPDATE 

October 20, 2017 

Resource Adequacy Proceeding (R.17-09-020) 

A new RA Rulemaking and preliminary scoping memo was issued on September 28.  The 
Scope is expected to include:   
➢ LCR and FCR: 

o LCR requirements for 2019-2020. Questions include whether local areas should be 
aggregated and whether to continue to deal with local resource deficiencies by 
waiving or adjusting obligations. 

o FCR requirements for 2019-2020 
o Examination of prior LCR/FCR studies for potential improvement. 

➢ Changes to RA program: 
o Parties should indicate what if any re-examination should be considered, and 

could include specific recommended changes. 
➢ RA Program refinements 

o Parties should identify and prioritize no more than 10 issues related to refinement 
of RA program elements that should be addressed 

o These may include issues identified in D.17-06-027 
The preliminary schedule is provided in Table 1. 
Table 1 - 2019-2020 RA Preliminary Schedule 

 

 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1709020
http://docs.cpuc.ca.gov/SearchRes.aspx?DocFormat=ALL&DocID=196747674
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Integrated Resource Planning Rulemaking (R.16-02-007) 

The CPUC held 2 days of workshops on September 25-26 to discuss and clarify the Energy 
Division Draft Reference System Plan (RSP).  The workshops highlighted the 
contentiousness, complexity and ambitious expectations for the IRP.  The reference cases, 
considering two different annual GHG emission limits (42 MMT and 30 MMT) provided the 
results summarized in Table 2.  
Table 2 - Summary Metrics for 2030 Portfolios 

 
Several sensitivities were run for each GHG case and special supply cases were run to 
specifically include pumped storage, out of state wind and additional geothermal.  Not 
surprisingly, results were highly dependent on assumptions used in the various cases.  In 
their comments on October 26, parties have the option to re-run different cases with 
changed assumptions and would have the opportunity to dispute the assumption used.  
Major questions raised regarding the process and the Reference System Plan (RSP) include: 
➢ Appropriate timing for incremental resource solicitation in light of expiring ITC and PTC 

tax credits.  Out-of-state wind interests note that to take advantage of expiring PTC for 
wind, any solicitation would need to occur by mid-2018, an unlikely date.  

➢ What are the transmission upgrade requirements needed to import significant amounts 
of out of state wind?  It was noted that WEIB has analysis underway. 

➢ The 42 MMT GHG case provides a marginal GHG cost of $150/MT.  Is it appropriate to use 
that value in assessing other GHG reduction mechanisms? 

➢ Appropriate process to balance GHG impacts of increasing transportation electrification 
on electric system. 

➢ How to apply GHG benchmarks to individual LSEs. 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1602007
http://cpuc.ca.gov/uploadedFiles/CPUCWebsite/Content/UtilitiesIndustries/Energy/EnergyPrograms/ElectPowerProcurementGeneration/irp/AttachmentA.CPUC_IRP_Proposed_Ref_System_Plan_2017_09_18.pdf
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➢ Need to go from RSP to Production Cost Modeling (PCM) to provide useful granularity 
for transmission planning.  

➢ Appropriate role of RSP in procurement and for determining LSE compliance with 
planning criteria. 

➢ Whether procurement through IRP or RPS programs is most appropriate. 
➢ Validity of assuming all existing resources remain in service and available through period.  

Particularly an issue related to natural gas generation.  Need to assess gas-retirement 
scenario. 

➢ Coordinating procurement responsibilities with CCAs, IOUs and ESPs. 
➢ What about potential market power exercise if additional 9,000 MW of solar PV is 

required before 2022.  (Note that current CAISO queue includes over 30,000 MW of PV 
and 12,000 MW of storage.) 

➢ Need for a Common Resource Valuation Methodology (CRVM) to link procurement 
activity and ensure that costs and benefits used in IRP are reflected in bid evaluation and 
program funding across resource types and proceedings. 

o CRVM to include EE, DR, BTM PV, RPS, Storage, EVs. 
o Apply to IDER, DRP, RA and IRP proceedings. 

➢ Need to refine wok plan for assessing energy efficiency potential and implications 
➢ Increasing BTM PV increases total resource cost across all scenarios, with significant 

portion borne by customer generator owners.  Implications for future NEM tariffs need 
to be considered, including location-specific values generated by DRP. 

➢ Need to provide some insight on demand response implications and inclusion in 
RESOLVE model. 

➢ Whether/how to account for grid integration costs and benefits of DERs in IRP. 
➢ Need to reform LCBF prior to potential RPS RFO as part of CRVM. 
➢ Have IOUs analyze trade-off between early procurement to capture ITC versus potential 

decline in future costs. 
Parties have the option of performing their own RESOLVE runs that they can enter into the 
record of the proceeding when comments on the 29 questions regarding the RSP are due 
October 26.   

SB 338 

SB 338 was signed on September 30.  Expect further complexity as the IRP evolves. 

PCIA Rulemaking (R.17-06-026) 

A Scoping ruling was issued on September 25.  Track 1 will cover PCIA exemptions for CARE 
and Medical Baseline customers.  It will begin with legal briefs and could expand to hearings 
if requested and justified. Track 2 will consider possible modification of the PCIA 
methodology.  It also notes the Final Guiding Principles of the proceeding, specifically that 
any PCIA methodology adopted by the Commission to prevent cost increases for either 
bundled or departing load should:  

http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201720180SB338
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1706026
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K148/196148190.PDF
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1. Be transparent and verifiable, including the most open and easily accessible treatment of 
input data, while maintaining confidentiality of information that should remain 
confidential.  

2. Have reasonably predictable outcomes that promote certainty and stability for all 
customers within a reasonable planning horizon. 

3. Be flexible enough to maintain its accuracy and stability if the number of departing 
customers changes significantly, and to maintain its accuracy and stability if customers 
return to bundled-customer service.  

4. Not create unreasonable obstacles for customers of non-IOU energy providers.  
5. Be consistent with California energy policy goals and mandates.  
6. Allow alternative providers to be responsible for power procurement activities on behalf 

of their customers, except as expressly required by law.  
7. Allow an alternative provider to elect to pay for its share of above-market costs in a 

manner that complements the CCA’s particular procurement needs and goals.  
8. Only include legitimately unavoidable costs and account for the IOUs’ responsibility to 

prudently manage their generation portfolio and take all reasonable steps to minimize 
above-market costs.  

9. Reflect the value of the benefits that departing customers impart to remaining bundled 
service customers. 

10. Accurately reflect and seek to preserve all short, medium, and long-term value of the 
resources procured by the utilities.  

11. Respect the terms of existing power purchase agreements between power suppliers and 
IOUs.  

The following Track 2 issues are included in scope: 
1. Does the current PCIA methodology prevent cost increases for bundled customers as 

a result of either (1) retail customers of an electrical corporation electing to receive 
service from other providers or (2) the implementation of a CCA program?  

2. Does the current PCIA methodology prevent cost increases for CCA customers and 
direct access customers as a result of an allocation of costs that were not incurred on 
behalf of the departing load?  

3. If the answer to question 1 or 2 is “no,” can the current PCIA methodology be revised 
to ensure that cost increases are prevented for bundled and departing load?  

4. If not, what replacement methodology should the Commission adopt in order to 
meet the statutory requirement to ensure that bundled retail customers shall not 
experience any cost increases as a result of either (1) retail customers of an electrical 
corporation electing to receive service from other providers or (2) the 
implementation of a CCA program, and that departing load does not experience any 
cost increases as a result of an allocation of costs that were not incurred on behalf of 
the departing load.  

5. How should the Commission ensure access to necessary data and require 
transparency of calculations to enable interested parties to (1) review the current 
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PCIA methodology and understand its results and (2) contribute to and understand 
the development of any possible replacement methodology?  

6. Should the Commission require and verify optimization of IOU portfolio management 
(e.g., contract extensions and contract renegotiation) to minimize above-market 
costs?  

7. Should the Commission adopt alternatives to the PCIA framework, including but not 
limited to the following?  

a. The Joint Utilities’ Portfolio Allocation Methodology;  
b. Portfolio buy-out by CCA/ESP;  
c. Assignment of IOUs' contracts to CCA/ESP; or  
d. Options for customers to prepay the PCIA on a one-time basis, to be relieved 

of the PCIA burden going forward.  
8. Should the Commission require forecasting of the PCIA or an alternative cost 

allocation method for a specific future period?  
9. Should the Commission “cap” the PCIA or an alternative cost allocation method?  
10. Should the Commission adopt a sunset of the obligation to pay the PCIA or an 

alternative cost allocation method? 
11. Additional considerations and statutory changes relevant to review, revision, and 

consideration of alternatives to the PCIA. 
Track 1 opening briefs are due on December 8.  The Track 2 schedule begins with a workshop 
reviewing current methodology by October 16. 

Community Choice Aggregation (R.03-10-003) 

The city of Rancho Mirage has submitted a motion for party status.  The CPUC has also 
scheduled an informal all-day workshop for October 31 at the Capitol in Sacramento, on 
California Customer Choice.  The location suggests an interest in getting the attention of 
legislative advisors and other Sacramento parties. The workshop will include overviews of 
programs in other states, customer perspective, stakeholder group discussion (aka, “Shark 
Tank” presentations), and public interest stakeholder views.  Comments on the workshop 
will be due on November 13 and should address the following questions: 
1. The California Customer Choice project has three principles and eight key questions 

when considering customer choice (see below) in California and other markets. Are 
there any additional questions that the project should be considering?  Why? 

a. Principles: 
i. Affordability of rates and charges. 
ii. Support meeting California’s environmental and climate goals 

(Decarbonization) 
iii. Maintain safety, reliability and resiliency of electric service. 

b. Key Questions: 
i. How does this choice model ensure consumer protections? 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R0310003
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M197/K542/197542149.PDF
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ii. How does this choice model support development and incorporation of 
innovations driven by customer demand? 

iii. Does this choice model ensure universal electric service?   
iv. How does the choice model leverage investment necessary to finance the 

evolution of the electric grid? 

v. How does this choice model consider the transition of utility obligations?   
vi. Does this choice model have competitively neutral rules among market 

participants?   
vii. Can customers determine their level of participation and are they informed 

to participate at their desired level? 
viii. How does this choice model impact and benefit local communities? 

2. The California Customer Choice Project is reviewing several markets as key examples of 
how customer choice operates under different regulatory frameworks. These markets 
include New York, Texas, Illinois, and the United Kingdom Are there other markets, 
either domestic or international, that you think would be an important model for 
California to consider as a regulatory framework option?  Why? 

3. What published resources do you recommend the California Customer Choice team 
review in addressing key questions for evaluated markets?  

4. What specific statutes should the California Customer Choice team review when 
considering customer choice as discussed during the workshop? 

Panel Follow up Questions 
1. What are the most compelling examples of successful implementation of customer 

choice that you heard during the Market Perspectives panel?  
2. Given some of the pitfalls illustrated by the panelists, how might California best avoid or 

mitigate these issues? 
3. What are the motivations and entities driving customer choice in California?  How are 

they similar or different from the other markets? 
“Shark Tank” Follow up presentations 
1) After reviewing the “shark tank” presentations, what are the “must haves” as California 

considers regulatory framework options to manage the transition associated with 
customer choice?  What is the most compelling vision of customer choice as presented in 
the shark tank?  

2) As California considers potential updates to its regulatory framework on customer 
choice, it is possible that certain existing rules or statutes may need to be 
reconciled.  Are there any “must change” and/or “must not change” statutes?  What are 
these rules and statutes and why?   

Community Choice Watch 

The city of Rancho Mirage in Riverside County has approved a CCA implementation plan. 
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Integration of Distributed Resources (R.14-10-003) 
On September 29, the Avoided Cost Calculator was updated to include GHG adder. 
Additionally, SCE has posted draft RFO documents in anticipation of receiving CPUC 
approval of its advice filing.  SCE will be soliciting the following potential products: 
➢ In Front of the Meter (“IFOM”) Energy Storage (RA Only)  
➢ IFOM Energy Storage (RA with Put)  
➢ IFOM Renewable Distributed Generation (“DG”) 
➢ IFOM Renewable Distributed Generation/Energy Storage Hybrid 
➢ Behind the Meter (“BTM”) Renewable Distributed Generation 
➢ BTM Renewable Distributed Generation/Energy Storage Hybrid  
➢ BTM Demand Response 
➢ BTM Energy Efficiency  
➢ BTM Permanent Load Shift 

Distribution Resource Planning (R.14-08-013) 

D.17-09-026 was adopted on October 6.  It does not include any substantive changes from 
the proposed decision summarized last month.  

SCE Goleta DER RFO 

Remains suspended 

Water Energy Nexus (R.13-12-011) 

Nothing new to report. 

Energy Storage OIR (R.15-03-011) 

The October 17 workshop covered a variety of issues.  The IOUs proposed a range of 
potential storage investment alternatives including: 
In Front of Meter investments: 
➢ Energy storage for community resiliency – utility-owned at public sector sites to provide 

to provide local resiliency and offset diesel back up generation.  Could target low income 
communities. 

➢ Microgrids for enhanced reliability or disaster preparedness. 
➢ Storage to support distribution investment deferral. 
➢ Storage to support EV fast charging and accelerate interconnection process. 
➢ Energy storage for renewable integration on high PV penetration feeders. 
➢ Enhance gas-fired or hydro-0based generation by pairing with storage. 
➢ Storage for multi-family low income sites paired with custom rate/tariff. 
Behind the meter investments: 
➢ Pair storage with solar to mitigate impact of new TOU rates on BTM solar assets. 
➢ Storage at military facilities to allow islanding and facilitate microgrid development. 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1410003
ftp://ftp.cpuc.ca.gov/gopher-data/energy_division/EnergyEfficiency/CostEffectiveness/ACC_Model_v1.xlsm
https://sceider.accionpower.com/
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1408013
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M196/K747/196747754.PDF
https://scegarfo.accionpower.com/
https://scegarfo.accionpower.com/
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1312011
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1503011
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Behind the meter programs: 
➢ BTM storage for renewable integration on circuits with distribution capacity needs. 
➢ Back-up generator substitution for public sector and DACs. 
➢ Energy storage make-ready for incremental costs not covered by SGIP. 
Other issues include: 
Energy Storage Management Systems 
Utilities propose implementation of Distributed Energy Resource Management System 
(DERMS) to mitigate potential negative impact of storage systems on reliability, particularly: 
➢ Storage systems deployed explicitly to provide distribution services and support the 

reliability of the distribution system. 
➢ All IFOM storage systems. 
➢ Large GTM storage systems that require system upgrades. 
BTM storage for peak shaving and BTM NEM-paired storage that does not cause system 
upgrades, would not need to be controlled by DERMS. 
Highlights from other presentations include: 
➢ STEM dispatched Virtual Power Plant (VPP) storage to provide grid support during 

August heat wave.  Also provides some 350 MWh of storage under eight utility contracts 
nationwide. 

➢ STEM notes that the public sector is not an under-served market for storage and that 
storage can simplify/automate energy management applications. 

➢ CES agrees that under-performing market areas include low-income areas and resilience 
needs. 

2016 Energy Storage Solicitations  

Nothing new to report. 

Alternate Fueled Vehicle OIR (R.13-11-007) 

Nothing new to report. 

Transportation Electrification Applications (A.17-01-020, 021, 022) 

A total of 13 days of hearings were held on the applications.   

Demand Response OIR (R.13-09-011) 

In comments to the ALJ PD and Commissioner Guzman Aceves alternate, parties were mixed 
in their support for an additional DRAM solicitation for SCE and SDG&E.  The IOUs and 
ratepayer groups generally do not favor an additional DRAM auction.  DER providers and the 
CAISO, on the other hand, support an additional auction, with DR parties recommending 
that PG&E be required to hold an auction as well.  The proposed decisions are on the agenda 
for the October 26 voting meeting  

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1311007
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1701020
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1309011
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M195/K586/195586660.PDF
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DRAM Advice Letters 

Nothing new to report. 

Demand Response Applications (A.17-01-012, 018, 019) 

Nothing new to report. 

2015 RPS Proceeding (R.15-02-020) 

The IOUs submitted a rehearing request on D.17-08-021.  The decision includes two 
footnotes that would allow generation in excess of the 3 MW ReMAT limit to be sold under 
other CPUC programs.  The rehearing request claims that the footnoted exemption is 
inconsistent with the requirements of AB 1923.   
A related ALJ ruling seeks comments on a staff proposal to revise the BioMAT program.  The 
proposal would clarify the BioMAT interconnection requirements to allow a facility 
interconnecting to existing transmission facilities through the CAISO process or to be able to 
resubmit interconnection requests at distribution level without losing their BioMAT queue 
position.  Comments are due October 24. 

Additional RAM Solicitation 

PG&E submitted AL 5146-E, requesting approval of three 15-year PPAs with Recurrent for, 
each of which is for a 20 MW (60.5 GWh/year) PV installation in Kern County with in-service 
dates of June 2020.  Interestingly, on October 18, the Joint CCA parties submitted a protest 
to the advice letter requesting that it be rejected, supporting PG&E’s request to not hold 
additional RAM solicitations that was rejected in D.17-08-025.  The CCAs particularly object to 
inclusion of the costs in any future PCIA.  
PG&E also filed a petition to modify D.17-08-025, on the same grounds as their initial request.  
At the same time, PG&E filed a motion requesting that the requirement to hold a new RAM 
solicitation be held in abeyance until the petition to modify is resolved.  
D.17-09-020, which rejected the SDG&E request to cancel its RMA solicitation was adopted 
on September 28. 

BioRAM (A.16-11-005)  

Nothing new to report. 

Bio-methane Standards (R.13-02-008) 

Nothing new to report.   

Biomethane Pilot Projects (R.17-06-015) 

Nothing new to report. 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1701012
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1502020
http://docs.cpuc.ca.gov/SearchRes.aspx?DocFormat=ALL&DocID=196476206
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M194/K763/194763138.PDF
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K769/196769638.PDF
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M194/K918/194918745.PDF
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K437/196437373.PDF
http://docs.cpuc.ca.gov/SearchRes.aspx?DocFormat=ALL&DocID=196298005
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196314724
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1611005
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1302008
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1706015
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GTSR 

PG&E submitted AL 5164-E, with its proposed 2018 Marketing Implementation Plan for the 
GTSR program. 
PG&E also posted its 2018 GTSR prices in AL 5158-E.  Sample GTSR premium is provided in 
Table 3 and the ECR credit in Table 4 
Table 3 - PG&E GTSR Program, 2018 E-GT rate 

 
 
Table 4 - PG&E GTSR E-ECR Credit 

 

https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5164-E.pdf
https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5158-E.pdf


 
 

Page 14 of 22 
 

CPUC UPDATE 

October 20, 2017 

DER Interconnection Streamlining (R.17-07-007) 

A scoping ruling was issued on October 2.  It establishes three phases of the proceeding.  
Phase one consists of  
➢ Urgent and/or quickly resolved issues related to Working Group 1 and the Smart Inverter 

Working Group.   It includes seven issues/questions of immediate concern. 
➢ Integrated Capacity Analysis and Streamlined interconnection issues (Working group 2), 

related to coordination of ICA in the interconnection process to streamline the process 
for beneficial interconnections. 

➢ Planning, Construction and billing of distribution upgrade issues.  These involve timeline 
certainty, upgrade cost sharing, and need for separate interconnection facilities. 

➢ Application processing and review issues.  These include anti-islanding provisions, 
procedures for zero net energy building codes, metering for storage and station power, 
EV charging infrastructure, and DC metering standards. 

➢ Smart inverter issues and coordination with R.14-10-003 (IDER). 
Phase 2 covers ratesetting issues regarding coordination with DRP (R.14-08-013) 
Phase 3 will consider rules for small and multi-jurisdictional utilities. 
The proceeding will continue to rely on Working groups to address the issues.  The schedule 
is provided in Table 5. 
Table 5 - Interconnection Streamlining Schedule 

 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1707007
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K476/196476255.PDF
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Interconnection Dispute Resolution 

Resolution ALJ-347 was adopted on October 17.  It establishes a binding Expedited 
Interconnection Dispute Resolution Process authorized by AB 2861.  The resolution includes 
details of the process. 

Zero Net Energy 

California policy requires all new residential construction to be Zero Net Energy (ZNE) 
beginning in 2020.  The CPUC had a ZNE integration cost analysis conducted.  It was posted 
on October 18.  The study basically evaluates the impact of installing sufficient PV generation 
to support the ZNE requirement.  Table 6 provides a summary of the relative cost of ZNE 
from 2016 through 2026.  The “High Total Integration Cost” case assumes that all the new 
generation is installed at the end of distribution feeders, while the “Low Total Integration 
Cost” case assumes that the generation is distributed evenly throughout the feeders.  
PG&E’s costs tend to be higher because it currently has higher levels of PV installed and has 
fewer and longer distribution feeders than SCE or SDG&E.  BTM storage and smart inverter 
operation tends to mitigate some of the cost impact. 

http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M195/K358/195358011.pdf
http://cpuc.ca.gov/zne/
http://cpuc.ca.gov/WorkArea/DownloadAsset.aspx?id=6442455013
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Table 6 - Summary of Relative ZNE costs 

 

Natural Gas GHG Issues (R.14-03-003) 

A proposed decision modifying D.15-10-032 in response to a CMTA rehearing request, was 
issued on October 14. It would continue to allocate most GHG Climate Credit to residential 
customers (about 85%) based on "Following Sempra’s approach, whereby each utility would 
calculate the GHG compliance costs of the average residential user and then multiply that 
amount by the total number of residential customers to determine the pot of money 
available for return to the class. Any remaining proceeds would then be available to 
distribute to non-residential core and non-core customers." 
 The remainder would be allocated to non-residential customers in three groups: 
1. small core (on small core tariff and using less than 20,800 Therms per month) and small 

non-core (using less than 249,600 Therms per year) are grouped together;  
2. large core (>20,800 Therms in any month)  
3. large non-core (>249,600 Therms per year).   
Would allocate net GHG proceeds >0, starting in 2018. 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1403003
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M197/K205/197205891.PDF
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Small Generator Incentive Program (R.12-11-005) 

D.17-10-004 was adopted on October 13, establishing the SGIP equity budget described in last 
month’s update.  Decision D.17-09-028 was adopted on October 5.  It modifies or eliminates 
many of the report requirements related to the California Solar Initiative (CSI), which closed 
to new applicants at the end of 2016. 

SCE Aliso Canyon Storage Procurement Cost Recovery (A.17-03-020) 

A September 28 ALJ Ruling scheduled hearings for October 12-13. 

Aliso Canyon Investigation (I.17-02-002) 

Nothing new to report. 

Aliso Canyon Potential Disallowance (I.17-03-002) 

Nothing new to report.   

CCA Procurement 

As CCAs serve a growing percentage of IOU load, with higher levels of renewable 
generation, their procurement activities become increasingly important.  This report will 
track CCA procurement activities, particularly related to new resources. Table 7 shows the 
current CCA new resource procurement activity. 
Table 7 - CCA New Resource Procurement 

Status Description Size Location 

MCE 
FiT Local Roof top solar 5.8 Various rooftops and such 

PPA Landfill gas to energy 11.9 Various Landfills 

UOG MCE Solar 1 10.5 Chevron Refinery Richmond 

PPA Dominion Cottonwood 23 Kings County 

PPA Mustang Solar 30 Kings County 
PPA Tranquility 8 – Recurrent 100 Fresno County 

PPA Antelope Expansion 2 105 Lancaster 
PPA Terra Gen Wind Voyager III 42 Kern County 

PPA Terra Gen Wind Los Banos 125 Los Banos 

PPA EDF Desert Harvest 80 Desert Center 
Sonoma Clean Power 

PPA Local solar 3 Petaluma and Cloverdale 
PPA Pristine Sun 12.5 Various Sonoma County 

PPA Mustang Solar 70 Kings County 

PPA NextEra Golden Hills wind 46 Livermore 
Lancaster Choice Energy 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:R1211005
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M197/K215/197215993.PDF
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M196/K763/196763549.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1703020
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K148/196148239.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:I1702002
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:I1703002
http://www.mcecleanenergy.org/
http://www.sonomacleanpower.org/
http://www.lancasterchoiceenergy.com/
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PPA Western Antelope Dry Ranch 10 Lancaster 

    
Clean Power SF 

Short term solicitation shortlisted 

    
Peninsula Clean Energy 

PPA Cuyama Solar (short term) 40 Santa Barbara County 
PPA Wright Solar 200 Santa Nella 

PPA Mustang 2 Solar 100 Kings County 

Silicon Valley Clean Energy 
RFO Underway, 700 GWH Carbon free + Storage (if solar) 

    
Redwood Coast Energy Authority 

    
Apple Valley Choice Energy 

    

Utility Procurement 

For their part, IOUs are doing less inclined to make new procurement decisions while 
expecting CCAs to continue to serve more and more of their current bundled service load. 

PG&E 

Gas Transmission and Supply (A.13-12-012) 

Nothing new to report.  

Diablo Canyon Shutdown (A.16-08-006) 

An ALJ Ruling was issued on October 20 setting final oral argument for November 28 at 1 
pm. 

RPS Procurement 

As noted above, PG&E submitted AL 5146-E on September 28, requesting approval of three 
RAM RPS contracts with Recurrent Energy as part of the rollover of its closed PV program.  A 
total of 61 bids from 13 developers were submitted.  All the 20 MW single-tracker projects 
will connect to the Whirlwind Substation, have guaranteed CODs of 6/30/2020, and are fully 
deliverable.   
On October 20 PG&E submitted AL 5163-E, requesting approval of a revision to its 15-year 
PPA with the Hatchet Ridge Wind project (102 MW, 303 GWh/year) located in Burney.  The 
modifications make PG&E the scheduling coordinator and give it curtailment rights during 
over-generation periods.   

http://sfwater.org/index.aspx?page=748
https://sfpuc.sharefile.com/d-scbff9bf806340e1b
http://www.peninsulacleanenergy.com/
https://frontier-renewables.com/2017/02/09/peninsula-clean-energy-and-frontier-renewables-ink-deal-for-200-mw-of-new-solar/
https://www.peninsulacleanenergy.com/wp-content/uploads/2016/06/Canadian-Solar-Subsidiary-Recurrent-Energy-Inks-100-Megawatt-Power-Purchase-Agreement-with-Peninsula-Clean-Energy-9.12.17-FINAL.pdf
https://www.svcleanenergy.org/
https://www.svcleanenergy.org/energy-procurement
http://www.redwoodenergy.org/
https://avchoiceenergy.com/
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1312012
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1608006
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M197/K542/197542173.PDF
https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5146-E.pdf
https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5163-E.pdf
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SCE 

Based on recent actions related to Ellwood and Puente, an SCE PPA for preferred resources 
in the Moorpark area may be in near future. 

SONGS Investigation (I.12-10-013) 

A Status Conference has been scheduled for November 7 at 11 am at the CPUC offices in Los 
Angeles.  It includes a proposed schedule for resolution (Table 8). 
Table 8 - SONGS Schedule 

 

Moorpark LCR RFO (A.14-11-016) 

With the adoption of D.17-09-034, rejecting the PPA to refurbish the 54 MW Ellwood peaker 
and the request by NRG to suspend the Puente AFC (subsequent to the CEC announcement 
that it would likely deny the application), the stage would appear to be set for preferred 
resource RFO as suggested by the CAISO 

Resource Adequacy 

Resolution E-4888, basically a duplicate of E-4865, was adopted on September 28.   

SDG&E 

Rejection of SDG&E’s request to cancel its RAM solicitation was adopted in D.17-09-020.  
SDG&E submitted the results of its Spring 2017 GTSR solicitation (AL 3133-E), in which it 
executed no contracts.   

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:I1210013
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K776/196776219.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1411016
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=195686281
http://docs.cpuc.ca.gov/SearchRes.aspx?docformat=ALL&docid=196314724
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SDG&E Track IV LCR (A.17-04-017) 

A scoping ruling was issued on September 25.  It will consider whether the six contracts 
should be approved and whether SDG&E should be granted full cost recovery.  The 
contracts are summarized in Table 9. 
Table 9 - SDG&E LCR Contracts 

 

Transmission Projects 

Southern Orange County Reliability Enhancement Project (A.12-05-020) 

D.17-10-040 was issued on October 3.  It denied rehearing requests related to D.16-12-064, 
which approved the SOCRE.  

TRTP 

Nothing new to report. 

Delaney Colorado River A.16-10-012 

A September 29 ALJ Ruling denied the DCR Transmission request to hold evidentiary 
hearings before the issuance of the FEIS.  Hearings will be scheduled during the second PHC, 
which will be held when DRCT provides the draft EIS. 

NextEra Suncrest SVC CPCN (A.15-08-027) 

Additional hearings have been scheduled for November 16. 

https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1704017
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K087/196087425.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1205020
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M195/K056/195056574.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1610012
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M196/K526/196526959.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A1508027
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Oakley 

Nothing new to report. 
 
 



 

 WWW.SCDEnergy.com 

 

SCD Energy Solutions is an independent energy consulting practice that helps clients 

profitably and effectively negotiate the challenges of the electricity markets in the Western 
US. 

SCD has been focused on the development, implementation and ongoing evolution of 
competitive markets since 1994. We are deeply familiar with processes, participants and 
priorities at play, and realize that competitive success in the electric supply industry requires 
a strategic understanding of regulatory bodies and policies. 

Our results-oriented approach is informed by having been active in the industry for the last 30 
years. We understand the big picture, appreciate the complex give and take of the industry, 
know where to go to get answers, and above all, concentrate on our clients’ specific needs. 

Who We Are  

SCD Energy Solutions is an independent energy consulting practice that provides strategic, 
creative and directed solutions to help clients profitably and effectively negotiate the 
electricity industry in the Western US, particularly in California. 

What We Do 

SCD Energy Solutions provides regulatory support, analysis and advocacy. We track the vast 
amount of information available and: 

1. Identify what is useful and important 
2. Clarify the strategic implications 
3. Define opportunities 

4. Develop responses and positions that  support the business needs of our clients 

Who We Serve 

If you are a developer interested in understanding the California market, an energy 
consumer interested in renewable energy but unsure of the economics, a new resource or 
load needing to interconnect with a utility, or a market participant trying to understand 
some complex energy policy, we can help! 

 

Phillip Muller 

President 

(415) 479-1710 

philm@scdenergy.com 
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